


























































































































































































































Weighted-average net selling prices for sales of domestic products and for sales of imports

from Japan in quantities of over 10,000 to 100,000 units to 3 classes of customers, and indexes of those prices,

by quarters, January 1983-September 1984, and by months, October 1984-June 1985

Table 26.--64K DRAM's (200 ns):
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Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission.

1/ January-March 1983=100.
2/ October-December 1983=100.
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. of ‘the market. * ¥ ¥'s customers say they will buy only % % % if % ¥ ¥ cannot
meet the ¥ ¥ ¥ prices. ¥ % ¥% stated that they buy a commodity product, but he
thinks that the Japanese DRAM's have "a bit better reliability." His approved
sources are Mitsubishi, Fujitsu, Tri-Star (Samsung), TI, and Micron.
Currently, % ¥ ¥ is paying $* % ¥ to $* * * for 64K DRAMs and $% % ¥ to $%* % %
for 256K DRAM's. The lost revenue on this contract amounted to $¥* % ¥ per
month.

¥ % % lost revenue allegation by Micron cited * ¥ ¥ as the purchaser
involved in a % % % sale for 64K DRAM's, % % ¥, ¥ ¥ ¥ This was a % ¥ *® (with
* % %) ¥ % % gt a time in * ¥ ¥ (¥ * *) that made the * ¥ * price quite
attractive to ¥ ¥ ¥, The % ¥ ¥ about % ¥ % units % ¥ ¥, The alleged value of
the % ¥ ¥ was $% ¥ * based on ¥ ¥ ¥ of ¥ ¥ ¥ ynits at a price of $¥ * ¥ per
unit. The accepted value amounted to $* * * based on an alleged price
reduction to $% ¥ ¥ per unit in the face of Japanese competition quoting
S $% ¥ X per unit. ¥ ¥ ¥, ¥ ¥ ¥, uas ¥ ¥ ¥, X% % ¥ acknowleged that ¥ * ¥ had
* % ¥ with Micron and that it had ¥ ¥ ¥ on price and on scheduled delivery
quantities. ¥ ¥ ¥'s annual * % % supply of * % ¥ did not ¥ ¥ ¥, said ¥ * ¥,
The ¥ ¥ ¥ did not meet expectations and a ¥ ¥ % in ¥ ¥ % pointed toward a
significantly softened market. % ¥ ¥ cut its orders, said ¥ * ¥, and aware of
the ¥ % % downtrend in 64K DRAM prices, began ¥ ¥ ¥ prices. Micron had
shipped % % ¥, * ¥ ¥ gtated that the price was ¥ ¥ ¥ down in % ¥ ¥ to
$% % % 1/ for the ¥ % ¥ of % ¥ ¥ ynits * ¥ %, In % ¥ * the price was ¥ ¥ ¥,
¥ ¥ ¥ stated that ¥ ¥ ¥ agreed to accept a quantity of the units in % ¥ ¥ with
the caveat that Micron keep in step with the market. At that time, said
¥ ¥ ¥, the Japanese price was at the 85¢ level and dropped a bit below that
price in ¥ ¥ ¥ The final price ¥ ¥ ¥ by Micron of ¥ ¥ ¥ units (in % ¥ ¥) was
negotiated at ¥ ¥ ¥, At that time, % % % had * ¥ ¥ 64K DRAM's in storage. 1In
previous months, ¥ ¥ ¥ had bought Japanese DRAM's through % % ¥, According to
* KK, XX K, X X K "js in competition” with the % ¥ ¥ % ¥ ¥ has good
relations with all the major Japanese producers. ¥ % % believes that the
64K DRAM's were purchased from * ¥ ¥ at a price of about $* ¥ ¥ per unit.
* ¥ ¥ noted that * ¥ ¥ "hammered down" the Micron price to $% ¥ ¥ and
subsequently lower by using the leverage of Korean offer prices as well as
Japanese prices. ¥ ¥ ¥ added that in his view the biggest problem was Korea's
entry with lower prices. 2/

¥ X ¥ described the Japanese producers' structure as two tier. The
top—ranked producers, for example Fujitsu and NEC, sell to the * ¥ ¥ at prices
similar to ¥ ¥ ¥, The second tier, he says, citing Oki and Hitachi as
. examples, sell to ¥ % % These Japanese firms are more aggressive in selling
to those kinds of customers. ¥ ¥ ¥ recalled that early in the fall of 1984,
the top tier pricing was at about $* ¥ ¥ and the second tier was seeking sales
at about $* ¥ ¥, It was at this point, said * ¥ %, that Micron quoted $* ¥ ¥
to ¥ ¥ ¥ The lost revenue associated with the first price cut by Micron
amounted to $%* % ¥ of the ¥ ¥ ¥ shipments of % ¥ % units % % ¥,

¥ % % 3/ was named by Micron as the purchaser of % ¥ % 64K DRAM's after
Micron allegedly reduced its price from $* ¥ ¥ to $¥ ¥ ¥ per unit because of
competing offer prices for Japanese units. ¥ % ¥, buyer for the firm,

1/ According to Micron, the price ¥ % ¥,

2/ * ¥ % recently bought a spot order of Korean 64K DRAM's at $¥ % ¥ per
unit. Mostek has offered ¥ ¥ ¥ a price of $% % ¥ recently.

3/ % % ¥ manufactures.
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recalled that the Micron % % ¥, The price was ¥ ¥ % down for ¥ ¥ ¥.units of
that * ¥ ¥, The price reductions were periodic, dropping first to $* ¥ % then
to $% ¥ ¥ and to a.low of $% ¥ ¥ per unit. Micron never ¥ ¥ ¥ because * * ¥
has switched to 256K DRAM circuitry for their products. 1/ According to

* ¥ %, after Micron's first round price drop to $% % ¥, Hitachi, Fujitsu and
Mitsubishi did lead the price down with their offer prices to ¥ % %,

Motorola, TI, and Mostek lagged in the spiral. ¥ ¥ ¥ adds that "to this date
those (latter) companies have not equalled the Japanese price levels" in
quotes received by % ¥ ¥, Lost revenue from these renegotiated prices totaled
$% % ¥ over a 6-month delivery period.

Another alleged instance of lost revenue by Micron cited ¥ ¥ % as the
purchasing firm. ¥ % % allegedly contracted for % % ¥ 64K DRAM's after * ¥ ¥
price from Micron down from $* ¥ ¥ to $* ¥ ¥ per unit in competing with lower
offer prices on imported units from Japan. ¥ % ¥, buyer, acknowledged the
facts as alleged. % % ¥, The firm uses about ¥ ¥ ¥ 64K DRAM's per month. 2/
* ¥ ¥ shops the market for best prices. The last time ¥ ¥ % polled the
market, earlier in the year, the "Japanese came in with real low prices" in
the $0.75 to $0.85 range. Micron, asked by % ¥ ¥ to % % ¥, % ¥ % reasonably
close to the Japanese price with an offer price of $% ¥ ¥, so ¥ ¥ ¥ continued
* % ¥, % % ¥ poted that service and product quality from Micron were good. 3/

¥ % % was named as purchaser in a lost revenue allegation involving ¥ % %
for ¥ % % 64K DRAM's ¥ ¥ ¥, The price allegedly was ¥ % ¥ downward beginning
in % % ¥ in competition with Japanese prices to a low of $% % ¥, % ¥ %,
purchasing manager, confirmed the periodic drop in price to a level of $¥* ¥ ¥
as a reflection of competing market prices including Japanese offers. ¥ % ¥
‘buys from an approved vendor list that includes TI, Micron, Hitachi, and
Fujitsu. There has been some field failure with Micron 64K DRAM's; % ¥ ¥ does
not have that problem with the Japanese product.

¥ ¥ % the Micron price down in ¥ ¥ % to ¥ ¥ ¥, The lost revenue as a
result of this price reduction pattern amounts to $%* ¥ ¥ over the ¥ ¥ ¥-month
delivery schedule through * % %,

~ Micron identified ¥ ¥ ¥ in an alleged instance of lost revenue in a sale
for % % % 64K DRAM's % ¥ % in % % ¥, 4/ The pr1ce was allegedly reduced from -
$% % ¥ to $% ¥ ¥ because of competing offer pr1ces for Japanese product.

1/ % % % acknowledged that * * ¥ has a heavy inventory of 64K DRAM's in
stock. Although the usage now is minimal for these memory devices, % ¥ %
emphasized that at current market prices he "would not off-load this excess
inventory now held," but would opt to work it off rather than take a heavy
loss. ,

2/ * % % has not yet switched over to 256K DRAM's and noted that it would
never altogether stop using 64K DRAM's.

3/ ¥ % ¥ stated that for a long time people (end-users) wouldn't buy Micron
DRAM's because of market talk that the product was poor quality. But, he
added, all during this time % ¥ % and * % % were buying the Micron product but
wouldn't tell anyone because they were getting a good deal and did not want to
reveal their source. This forced the market talk about poor product, said
¥ ¥ ¥ He views the Micron DRAM's as "high quality product." Micron gets
more yield of quality dies per wafer than other producers, he says.

4/ ¥ %* % makes.
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¥ % %, buyer for ¥ ¥ ¥, confirmed that the ¥ ¥ ¥ was' ¥ ¥ % both on price and
to reduce "on oirder" quantity. After Micron cut its price to $* * ¥, yendor
prices were reduced all over the industry, said ¥ ¥ ¥ Prices kept spiraling
down. "Even after Micron backed off," he emphasized, "the offer prices
continued to drop." Based on both Japanese and other domestic producer
prices, 1/ ¥ ¥ ¥ zsked Micron for ¥ X ¥ price. Micron, as alleged, dropped
the price to $* % ¥ per unit. % ¥ %, purchasing manager for * ¥ ¥, added that
since then the firm has cut its order for 64K DRAM's for two reasons. One
reason is that the firm has converted ¥ ¥ ¥ to 256K DRAM's. 2/ ¥ ¥ ¥ is using
Japanese 256K DRAM's but also buys some from ¥ ¥ ¥. Another reason is that
overall demand for the end products is down. Lost revenue to Micron

attributable to the price reduction on the % ¥ % units delivered amounted to
% % %

Exchange rates

Table 34 presents the nominal and real-exchange-rate indexes for U.S.
dollars per Japanese yen. The real-exchange-rate index that is displayed
represents the nominal-exchange-rate index adjusted for the .difference in the
relative inflation rates between the United States and Japan.

As can be seen from the table, the nominal value of the Japanese yen
depreciated against the nominal value of the U.S§. dollar by 9.4 percent
between January-March 1982 and January-March 1985. The real
(inflation—adjusted) index, however, shows that the Japanese yen actually
depreciated by 13.6 percent during that period.

1/ All of the Japanese and U.S.-based producers are approved vendors for
* ¥ ¥ '

2/ According to ¥ ¥ ¥, the only reason the crossover from 64K to 256K DRAM's
has not been made by more firms was because 64K DRAM's prices continued to
spiral down. Still, the price for 256K DRAM's is more than four times the 64K
price. As a result, he states, the 256K crossover has been set back at least
6 months.
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Table 34.—U.S.-Japanese exchange rates: Indexes of the nominal and real
exchange rates between the U.S. dollar and the Japanese yen, by quarters,
January 1982-March 1985 : :

(January-March 1982=100)
: U.S. dollars per : U.S. dollars per
Period : Japanese yen : Japanese yen
:(nominal rate indexed):(real rate indexed)

1982: : : Co : e
‘January-March ‘ : 100.0 : : 100.0
April-June— e : 95.6 : -95.8
July—-September - : : 90.2 : ' 90.9
October-December - : 89.9 : -~ . 90.4

1983: : :

January—-March : 99.0 : 97.6
April-June : 98.3 : 95.6
July-September : : 96.3 : 92.9
October-December : 99.7 : 95.1
1984: . : :
January-March : 101.1 95.6
April-June : : ‘ 101.7 "95.4
July-September- : 95.9 : 90.9
October-December : 94,9 89.9

1985: : : HEEY I

January-March : o . 90.6 : - 86.4

Source: International Monetary Fund, International Financial Statistiés,
June 1985.
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APPENDIX A

NOTICE OF THE COMMISSION'S INSTITUTION OF A
PRELIMINARY ANTIDUMPING INVESTIGATICN
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Federal Register / Vol. 50, No. 128 / Wednesday, July 3, 1985 / Notices

(lnvesagatron No. 731—TA-270
(Preiliminary)]

64K Dynamic Random Access Memofy
Components From Japan

AGENCY: International Trade
Commission.

ACTION: Institution of a preliminary
antidumping investigatior and
scheduling of a conference to be beld in
connection with the investigation.

SUMMARY: The Commission heteby gives
notice of the institution of

antidumping investigation No. 731-TA-
270 (Preliminary) under section 733(a) of
the Tariff Act of 1930 (19 U.S.C.
1673b(a)) to determine whether there is
a reasonable indication that an industry
in the United States is materially
m;umd. or is threatened with material
injury, or the establishment of an .
industry in the United States is.
materially retarded, by reason of
imports from Japan of 64K dynamic
random access memory devices (64K
DRAMs), of the N-channel metal oxide
“semiconductor type, provided forin item
687.74 of the Tariff Schedules of the
United States, which aze alleged o be
soid in the United States at less than fair
value. As provided in section 733(a), the
Commission must compiete prelmmry
antidumping investigations in 45 days,
or in this case by August 8, 1985.

For further irfarmation concerming the
conduct of this investigation and rules of
general application, consuilt the
Commissionr's Rules of Prastice and
Procedure, Part 207, subparts A and B
(19 CFR Part 209), and Part 201, subparts
A through E (19 CFR Part 201, as
amended by 49 FR 32568, Aug. 15, 1984). -

" EFFECTIVE DATE: Junme 24, 1985.

FOR FURTHER INFORMATION CONTACT:
George L. Deyman (202-523-0481),
Office of Investigations, U.S.
International Trade Commission, 701 E
Street NW., Washington, DC 20436.
Hearing-impaired individnals are
advised that information on this matter
‘can be obtained by contacting the
Commission's TDD terminal on 202-724~
0002.

SUPPLEMENTARY mromuﬂmc

Background.—This mvestigation is
being instituted in response to a petition
filed on June 24, 1985, by Micron
Technology. Inc., Boise, ID, on behalf of
merchant manufacturers of 64K DRAMs.

Participation in the investigation.—
Persans wishing te participate in this
investigation as parties must file an
entry of appearance with the Secretary
to the Commission, as provided in
§ 201.11 of the Commission's rules (19 -
€FR 201.11), not later than seven (7)
days after publication of this notice in

the Federal Register. Any entry of
appearance filed after this date will be
referred to the Chairwoman, who will:
determine whether te accept the late
entry for good cause shoewn by the
persan desiring to file the enfry.

Service list.—Pursuant to § 201.11(d)
of the Commission’s rules (19 CFR

" 201.11(d)), the Secretary will prepare a

service list containing the names and
addresses of all persons, or their
representatives, who are parties to this
investigation apon the expiration of the
period for filing entries of appearance.
In accordance with § 201.16(c) of the
rules (19 CFR 201.16(c), as amended by
49 FR 32569, Aug. 15, 1984), each
document filed by a party to the
investigation must be served on all other
‘parties to the investigation (as identified
by the service list), and a certificate of

.-service mnst accompany the document.

The Secretary will not accept a

document for filing without a certificate ~

of service. 4
Conference—The Commission has
scheduled a conference in connection
with this investigation for 9:30 a.m. on
July 15, 1985, at the U.S. International
Trade Commission Building, 701 E Street
NW., Waskington, DC. Parties wishing
to participate in the conference.should

- contact George L. Deyman

0481] not later than July 11, 1985, to
arrange for their appesirance. Parties in
support of the imposition of antidumping
duties in: this investigation and parties in
opposition te the imposition of such
duties will each be callectively allocated
one hour within which te make an oral

. presentation at the canference.

Written submissions.—Any person .
may submit to the Commission an or
before July 18, 1985, a written statement
of information pertinent to the subject of
the investigation, as provided in § 207.15
of the Cemmissian’s rules (19 CFR
202.15). A sigmed oxiginal and fourteen
(24) copies of each submission must be

. filed with the Secretary to. the

Commission in accordance with § 201.8
of the tules (19 CFR 201.8, as amended _
by 49 FR 32560, Aug. 15, 1984). All
written submissions except for
confidential business data will be
available for public inspection during
regular business hours (8:45 a.m. to 5:15
p-.m.) in the Office of the Secretary to the
Commission.

Any business information for which
confidential treatment is desired must
be submitted separately. The envelope
and all pages of such submissions must
be clearly labeled “Confidential
Business Information.” Confidential
submissions and requests for
confidential treatment must conform

- with the requirements of § 201.6 of the

Commission's rules (19 CFR 201.8, as

‘amended by 49 FR 32569, Aug. 5, 1984).

Authority: This investigation is being
conducted under authority of the Tariff Act of
1930, title VII. This notice is published
pursuant to § 207.12 of the Commission’s
rules (19 CFR 207.12).

Issued: June 28, 1985. -

By order of the Commission.

Kenneth R. Mason, '
Secretary.

- [FR Dac. 85-15960 Filed 7-2-85; 8:45 am}

BILLING CODE 7020-02-M ,
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APPENDIX B

"CALENDAR OF WITNESSES AT THE COMMISSION'S
PUBLIC CONFERENCE '
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CALENDAR OF PUBLIC CONFERENCE
Investigation No. 731-TA-270 (Preliminary)
64K DYNAMIC RANDOM ACCESS MEMORY COMPONENTS FROM JAPAN
Those listed below appeared as witnesses at the United States
International Trade Commission's conference held in connection with the

subject investigation at 9:30 a.m. on July 15, 1985, in the Hearing Room of
the USITC Building, 701 E Street, NW, Washington, DC.

In support of the igposition of antidumping duties

" Micron Technology, Inc.
Boise, ID

Joseph L. Parkinson, President,
Micron Technology, Inc.

Larry L. Grant—OF COUNSEL "
Covington & Burling
Washington, DC
on behalf of
Motorola, Inc.

Dr. William F. Finan, 1/
Quick, Finan and Associates

David Hixson, Counsel,
Motorola, Inc.

Steve Sparks, Director, MOS Memory
Marketing, Motorola, Inc.

0. Thomas Johnson, Jr.—OF COUNSEL
Dewey, Ballantine, Bushby, Palmer & Wood
Washington, DC
on behalf of

Intel Corporation
Mostek Corporation

R. Michael Gadbaw—OF COUNSEL

1/ Dr. Finan testified on behalf of Motorola Inc., Intel Corporation, and
Mostek Corporation.
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In opposition to the imposition of antidumping duties

Baker & McKenzie
Washington, DC
on_behalf of

Mitsubishi Electric Corporation
Mitsubishi Electronics America, Inc.
Mitsubishi Semiconductor America, Inc.

William D. Outman, II-—OF COUNSEL
Mudge Rose Guthrie Alexander & Ferdon
Washington, DC
on behalf of

Toshiba Corporation
Toshiba America, Inc.

Jeffrey S. Neeley—OF COUNSEL
Fenwick, Davis & West
Palo Alto, CA, and Washington, DC
on behalf of

Fujitsu Microelectronics, Inc.
Fujitsu Limited

L. Daniel 0'Neill—OF COUNSEL
Coudert Brothers
New York, NY, and Washington, DC
on behalf of

NEC Corporation
NMEC Electronics, Inc.

Kenneth W. Taylor, 1/ Senior Electronics
Consultant, SRI International

John Marck, 1/ Director, Memory Marketing,
NEC Electronics USA, Inc.

Michael Calvey—-OF COUNSEL

1/ Messrs. Taylor and Marck testified on behalf of all the
respondents.
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In opposition to the imposition of antidumping duties—Continued

Metzger, Shadyac & Schwarz
Washington, DC
on behalf of

Hitachi, Ltd. -
Hitachi America, Ltd.
Hitachi Semiconductor (America), Inc.

Carl W. Schwarz )
William H. Barrett)—'-opcouNSEL
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APPENDIX C

THE DEPARTMENT OF COMME?CE'S NOTICE OF INSTITUTION
OF AN ANTIDUMPING INVESTIGATION
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Federal Register / Vol. 50, No. 139 / Friday, July 19, 1985 / Notices

[A-588-503)

64K Dynamic Random Access Memory
Components (64K DRAMS) From
Japan; Initiation of Antidumping Duty
investigation g

AGENCY: International Trade
Administration, Import Administration,
Commerce. ;

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in prgper form with the United
States Department of Commerce, we are
initiating an antidumping duty
investigation to determine whether 64K
dynamic random access memory

“ components (64K (DRAMS) from Japan
are being, or are likely to be, sold in the

United States at iess than fair value. We
are notifying the United States
International Trade Commission (ITC)
of this action so that it may determine
whether imports of this product are )
causing material injury, or threaten
material injury, to a United States
industry. If this investigation proceeds
normally, the ITC will make its
preliminary determination on or before
August 8, 1985, and we will make ours
on or before December 2, 1985.
EFFECTIVE DATE: July 19, 1985. :
FOR FURTHER INFORMATION CONTACT:
Patrick J. O'Mara: Office of -
Investigations, Import Administration
International Trade Administration, U.S.
Department of Commerce, 14th Street
and Constitution Avenue, NW.,
Washington, D.C. 20230; telephone: (202)
377-1779. . :
SUPPLEMENTARY INFORMATION: .

The Petition ‘

On June 24, 1985, we received a
petition in proper form filed by Micron
Technology, Inc. (Micron). In compliance
with the filling requirements of § 353.36
of the Commerce Regulations (19 CFR
353.36), the petition alleged that imports’
of the subject merchandise from Japan-
are being, or are likely to be, sold in the
United States at less than fair value
.within the meaning of section 731 of the

- Tariff Act of 1930, as amended (the Act),
" and that these imports are causing

" material injury, or threaten material

- injury, to a United States industry.

~ The petitioner based the United States
price upon bid and price quotations
made to an independent third party by
authorized U.S. distributors and
authorized manufacturer representatives
of Japanese companies. . .

Petitioner based foreign market value
upon local distributor prices, reports
appearing in the Japanese press, and
local market reports translated and
forwarded by the office of Micron
Technology, Inc. in Japan. Petitioner also
alleged that these home market sales of
64K DRAMs were made at prices below
the.cost of production.

Petitioner constructed a value for
Japanese 64K DRAMSs based on both a
1982-83 Integrated Circuit Engineering
Corporation (“ICE") report, as adjusted
to take into account progress in the
industry, and petitioner's actual costs
since the ICE report and a 1983 report by
the Semiconductor Industry Association
which concluded that Japanese costs of
production do not vary significantly
form those of U.S. manufacturers.
Adjustments were made as necessary to
account for general expenses, interest
expense, and the statutory minimum for
profits. '

" Annotated.

Based on the comparison of United
States price and foreign market value,
petitioner alleges an average dumping
margin of 94 percent. .
Initiation of Investigation-

Under section 732(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation
and further, whether it contains
information reasonably available to the"
petitioner supporting the allegations.

We examined the petition on 84K
DRAMs from Japan and have found that
it meets the requirements of section

_ 732(b) of the Act. Therefore, in -

accordance with section 732 of the Act,
we are initiating an antidumping duty
investigation to determine whether 64K

. DRAMs from Japan are being, or are

likely to be, sold in the United States at
less than fair value. We'are also
investigating the allegation of sales
below the cost of production. If our
investigation proceéeds normally, we will
make our preliminary determination by
December 2, 1985. -

Scope of Investigation .

The merchandise covered by this
investigation are all 65.536 bit dynamic.
random access memory components of
the N-channel metal oxide
semiconductor type (64K DRAMs) from
Japan. This merchandise is currently
provided for in item 887.7441 of the
Tariff Schedules of the United States,-

Notification of ITC . ) .
Section 732(d) of the Act requires us’
to notify the ITC of this action and to -
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonconfidential
information. We will also allow the ITC
access to all privileged and confidential
information in our files, provided it
confirms that it will not disclose such
information either publicly or under an
administrative protective order withoat

_ the consent of the Deputy Assistant

Secretary for Import Administration.
Preliminary Determination by ITC

The ITC will determine by August 8,
1985, whether there is a reasonable
indication that imports of 64K DRAMs
from Japan are causing material injury,
or threaten material injury, to a United
States industry. If its determination is
negative, the investigation will
terminate; otherwise, it will proceed
according to the statutory procedures.
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Dated: July 15.1985. . o B
Gilbert B. Kaplan,
Acting Deputy Assistant Secretary for Import
Administration. - .
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